
 

 

Office of the City Manager 
 City of Richland Hills, Texas 
 

Memorandum 
To:          Honorable Mayor Bill Agan and members of the Richland Hills City Council 

From:      Curtis E. Hawk, City Manager 

Date:          May 7, 2013   

Subject:   Amendment to Economic Development Incentive Agreement with Buyers 

Barricades, Inc.  

City Council Action Requested: 

Consider Amendment to Economic Development Incentive Agreement with Buyers 

Barricades, Inc., and authorize the City Manager to prepare and execute the 

amendment as set out below.  

 

Background Information:  

 City Council approved the Economic Development Incentive Agreement with Buyers 

Barricades, Inc. on September 13, 2011. Section C of the Agreement provides that “this 

Agreement shall begin on the Commencement Date,” and Section B defines the 

Commencement Date as the later of (1) when the improvements are completed and 

accepted by the City, (2) when a certificate of occupancy is issued , or (3) the date 

when business operation commences on the property. Section G of the Agreement,   

outlines the duties of the City insofar as the granting of specific economic development 

incentive, provides in Subsection G (c ) as follows: 

Rebate to the Company an amount equal to the amount paid by the Company for the 1/8 

cent sales tax assessed by the Richland Hills Development Corporation. Such rebate shall 

be issued in January of each calendar year beginning January, 2013, and shall only apply 

to the amounts paid by the Company for the years 2012 through 2014.  

The agreement as written and approved in 2011 apparently assumed that the 

Commencement Date, when the terms of the Agreement would take effect, would have 

occurred by 2012. The Commencement Date will occur sometime in 2013 (likely in 
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August/September), thus Section G (c ) would appropriately kick in at that time. It 

appears that the original agreement envisioned that the company would receive a 

rebate of the 1/8 RHDC sales tax for three years, to begin in January following the year 

in which the company began operations. If this is the case, Section G (c ) of the 

agreement should be amended to provide that as follows: 

  Rebate to the Company an amount equal to the amount paid by the 

Company for the 1/8 cent sales tax assessed by the Richland Hills 

Development Corporation. Such rebate shall be issued in January of each 

calendar year beginning January, 2015, and shall only apply to the amounts 

paid by the Company for the years 2014 through 2016.  

 

Board/Citizen Input: 

N/A 

 

Financial Impact: 

Will not change previously approved commitment  

 

Staff Contacts:  

Curtis E. Hawk, City Manager 
817-616-3806 
chawk@richlandhills.com 
 
 
Attachment: Buyers Barricade EDI Agreement approved September 13, 2011                      
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