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Office of the City Manager
City of Richland Hills, Texas

Memorandum
To: Honorable Mayor Bill Agan and members of the Richland Hills City Council
From: Eric Strong, City Manager
Date:  September 15", 2015
Subject: 2015-2016 Tax Rate

City Council Action Requested:
Consider approval of setting the FY 2015-2016 Tax Rate

Background Information:

Attached is the documentation that shows the calculation for the effective and roll back
rate. As you will recall, the Effective Tax Rate (ETR) is the rate that will allow us to
collect the same amount of revenue (discounting new properties) as we collected in the
previous year. In the eyes of the state, adopting the ETR is keeping taxes the same as

last year, even if the actual rate has gone up or done.

Staff is recommending adopting the ETR, which is 0.528805/$100.
Staff Contacts:

Eric Strong, City Manager
817-616-3806
estrong@richlandhills.com

Attachments:

Ordinance

Effective Tax Rate Worksheet
2015 Certified Totals
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ORDINANCE 1299-15

AN ORDINANCE FIXING AND LEVYING CITY AD VALOREM TAXES FOR THE CITY
OF RICHLAND HILLS, TEXAS FOR THE YEAR 2015, AND DIRECTING THE
ASSESSMENT AND COLLECTION THEREOF; PROVIDING A SEVERABILITY
CLAUSE; AND PROVIDING AN EFFECTIVE DATE.

Whereas, the City of Richland Hills, Texas (the “City”) is a home rule city
acting under its charter adopted by the electorate pursuant to Article Xl, Section 5, of
the Texas Constitution and Chapter 9 of the Local Government Code; and

WHEREAS, the City Council finds that a tax for the year 2015, hereinafter
levied for current expenses of the City and the general improvement of the City and its
property must be levied to provide the revenue requirements of the budget for the
ensuing year; and

Whereas, the City Council further finds that taxes for the year 2015,
hereinafter levied are necessary to pay interest and to provide the required sinking fund
on outstanding bonds of the City issued for City purposes; and

Whereas, the tax rate proposed by the City Council is the effective tax rate for
the year 2015;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
RICHLAND HILLS, TEXAS:

Section 1. For the current expenses of the City and for the general improvement of the
City and its property, there is hereby levied and ordered to be assessed and collected
for the year 2015 on all property situated within the limits of Richland Hills, and not
exempt from taxation by valid laws, an Ad Valorem tax at the rate of $.470680 per $100
of the assessed valuation of such property.

Section 2. For the purpose of paying interest and providing a sinking fund for the
payment of each issue of bonds issued for various City purposes, including the various
installments of principle falling due during the ensuing year on bonds issued for such
purposes, and for the purpose of paying interest and making provision for the sinking
fund on such other bonds as may be issued for various City purposes during the
ensuing year, there is hereby levied and ordered to be assessed and collected for the
year 2015 on all property situated within the limits of Richland Hills, and not exempt
from taxation by valid laws, an Ad Valorem tax at the rate of $ 0.058125 per $100.00 of
the assessed valuation of such property.

Section 3. THIS TAX RATE WILL RAISE MORE TAXES FOR MAINTENANCE AND
OPERATIONS THAN LAST YEAR'S TAX RATE.  THE TAX RATE WILL
EFFECTIVELY BE RAISED BY 0.00% AND WILL RAISE TAXES FOR
MAINTENANCE AND OPERATIONS ON A $100,000 HOME BY APPROXIMATELY
$1.59.

Section 4. It is hereby declared to be the intention of the City Council that the
sections, paragraphs, sentences, clauses, and phrases of this Ordinance are severable,
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and if any section, paragraph, sentence, clause, or phrase of this Ordinance shall be
declared unconstitutional by the valid judgment or decree of any court of competent
jurisdiction, such unconstitutionality shall not affect any of the remaining sections,
paragraphs, sentences, clauses, and phrases of this Ordinance, since the same would
have been enacted by the City Council without the incorporation in this Ordinance of
any such unconstitutional section, paragraph, sentence, clause or phrase.

Section 6. This Ordinance shall be in full force and effect from and after its passage
and publication as required by law, and it is so ordained.

PASSED AND APPROVED on this day of , 2015.

Mayor Bill Agan

ATTEST:
City Secretary Cathy Bourg
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2015 Effective Tax Rate Worksheet
City of Richland Hills

Date: 08/07/2015 01:08 PM

1. 2014 total taxable value. Enter the amount of 2014 taxable value on the 2014 tax roll
today. Include any adjustments since last year's certification; exclude Tax Code Section

25.25(d) one-third over-appraisal corrections from these adjustments. This total includes the $451,948,854
taxable value of homesteads with tax ceilings (will deduct in Line 2) and the captured value

for tax increment financing (will deduct taxes in Line 14).1

2. 2014 tax ceilings. Counties, cities and junior college districts. Enter 2014 total taxable
value of homesteads with tax ceilings. These include the homesteads of homeowners age 65

or older or disabled. Other taxing units enter 0. If your taxing units adopted the tax ceiling $54,765,812

provision in 2014 or a prior year for homeowners age 65 or older or disabled, use this step.>

3. Preliminary 2014 adjusted taxable value. Subtract Line 2 from Line 1. $397,183,042

4.2014 total adopted tax rate. $0.528094/$100

5. 2014 taxable value lost because court appeals of ARB decisions reduced 2014
appraised value.
A. Original 2014 ARB Values. $7,726,000

B. 2014 values resulting from final court decisions. $7,066,000

C. 2014 value loss. Subtract B from A3 $660,000

6. 2014 taxable value, adjusted for court-ordered reductions. Add Line 3 and Line 5C. $397,843,042

7. 2014 taxable value of property in territory the taxing unit deannexed after Jan. 1,

0
2014. Enter the 2014 value of property in deannexed territory.4 $

8. 2014 taxable value lost because property first qualified for an exemption in 2015.
Note that lowering the amount or percentage of an existing exemption does not create a new
exemption or reduce taxable value. If the taxing unit increased an original exemption, use
the difference between the original exempted amount and the increased exempted amount.
Do not include value lost to freeport or goods-in-transit exemptions.

A. Absolute exemptions. Use 2014 market value: $0

B. Partial exemptions. 2015 exemption amount or 2015 percentage exemption times 2014 $601,200
value:

C. Value loss. Add A and B.” $601,200

9. 2014 taxable value lost because property first qualified for agricultural appraisal (1-
d or 1-d-1), timber appraisal, recreational/scenic appraisal or public access airport
special appraisal in 2015. Use only properties that qualified in 2015 for the first time; do
not use properties that qualified in 2014.

A. 2014 market value: $0

B. 2015 productivity or special appraised value: $0
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C. Value loss. Subtract B from A.° $0
10. Total adjustments for lost value. Add lines 7, 8C and 9C. $601,200
11. 2014 adjusted taxable value. Subtract Line 10 from Line 6. $397,241,842
12. Adjusted 2014 taxes. Multiply Line 4 by Line 11 and divide by $100. $2,097,810
13. Taxes refunded for years preceding tax year 2014. Enter the amount of taxes refunded

by the taxing unit for tax years preceding tax year 2014. Types of refunds include court

decisions, Tax Code Section 25.25(b) and (c) corrections and Tax Code Section 31.11 $11,173
payment errors. Do not include refunds for tax year 2014. This line applies only to tax years

preceding tax year 2014.”

14. Taxes in tax increment financing (TIF) for tax year 2014. Enter the amount of taxes

paid into the tax increment fund for a reinvestment zone as agreed by the taxing unit. If the $0
taxing unit has no 2015 captured appraised value in Line 16D, enter 0.8

15. Adjusted 2014 taxes with refunds and TIF adjustment. Add Lines 12 and 13, subtract $2.108.983

Line 14.°

16. Total 2015 taxable value on the 2015 certified appraisal roll today. This value
includes only certified values and includes the total taxable value of homesteads with tax
ceilings (will deduct in Line 18). These homesteads include homeowners age 65 or older or

disabled.!?
A. Certified values:
B. Counties: Include railroad rolling stock values certified by the Comptroller's office:

C. Pollution control exemption: Deduct the value of property exempted for the current tax
year for the first time as pollution control property:

D. Tax increment financing: Deduct the 2015 captured appraised value of property taxable
by a taxing unit in a tax increment financing zone for which the 2015 taxes will be deposited
into the tax increment fund. Do not include any new property value that will be included in

Line 21 below.!!

E. Total 2015 value. Add A and B, then subtract C and D.

$419,959,165

$0

$0

$3,319,008

$416,640,157

17. Total value of properties under protest or not included on certified appraisal roll.12

A. 2015 taxable value of properties under protest. The chief appraiser certifies a list of
properties still under ARB protest. The list shows the appraisal district's value and the
taxpayer's claimed value, if any, or an estimate of the value if the taxpayer wins. For each of

the properties under protest, use the lowest of these values. Enter the total value. !

B. 2015 value of properties not under protest or included on certified appraisal roll.
The chief appraiser gives taxing units a list of those taxable properties that the chief
appraiser knows about, but are not included in the appraisal roll certification. These
properties also are not on the list of properties that are still under protest. On this list of
properties, the chief appraiser includes the market value, appraised value and exemptions for
the preceding year and a reasonable estimate of the market value, appraised value and
exemptions for the current year. Use the lower market, appraised or taxable value (as

appropriate). Enter the total value.!#

$6,195,235

$33,061,704
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C. Total value under protest or not certified: Add A and B. $39.256.939

18. 2015 tax ceilings. Counties, cities and junior colleges enter 2015 total taxable value of
homesteads with tax ceilings. These include the homesteads of homeowners age 65 or older

or disabled. Other taxing units enter 0. If your taxing units adopted the tax ceiling provision $55,059,658

in 2014 or a prior year for homeowners age 65 or older or disabled, use this step. !>

19. 2015 total taxable value. Add Lines 16E and 17C. Subtract Line 18. $400,837,438
20. Total 2015 taxable value of properties in territory annexed after Jan. 1, 2014.

Include both real and personal property. Enter the 2015 value of property in territory $0
annexed.'©

21. Total 2015 taxable value of new improvements and new personal property located
in new improvements. New means the item was not on the appraisal roll in 2014. An
improvement is a building, structure, fixture or fence erected on or affixed to land. New
additions to existing improvements may be included if the appraised value can be $2,017,136
determined. New personal property in a new improvement must have been brought into the
taxing unit after Jan. 1, 2014, and be located in a new improvement. New improvements do

include property on which a tax abatement agreement has expired for 2015.!7

22. Total adjustments to the 2015 taxable value. Add Lines 20 and 21. $2,017,136
23. 2015 adjusted taxable value. Subtract Line 22 from Line 19. $398,820,302
24. 2015 effective tax rate. Divide Line 15 by Line 23 and multiply by $100.'8 $0.528805/$100

25. COUNTIES ONLY. Add together the effective tax rates for each type of tax the county
levies. The total is the 2015 county effective tax rate.!”

A county, city or hospital district that adopted the additional sales tax in November 2014 or in May 2015 must adjust its
effective tax rate. The Additional Sales Tax Rate Worksheet sets out this adjustment. Do not forget to complete the
Additional Sales Tax Rate Worksheet if the taxing unit adopted the additional sales tax on these dates.

ITex. Tax Code Section 26.012(14)

2Tex. Tax Code Section 26.012(14)

3Tex. Tax Code Section 26.012(13)

4Tex. Tax Code Section 26.012(15)

STex. Tax Code Section 26.012(15)

®Tex. Tax Code Section 26.012(15)

"Tex. Tax Code Section 26.012(13)

8Tex. Tax Code Section 26.03(c)

9Tex. Tax Code Section 26.012(13)

10Tex. Tax Code Section 26.012(15)
HTex. Tax Code Section 26.03(c)

12Tex. Tax Code Section 26.01(c)

3Tex. Tax Code Section 26.04 and 26.041
14Tex. Tax Code Section 26.04 and 26.041
15Tex. Tax Code Section 26.012(6)

16Tex. Tax Code Section 26.012(17)
"Tex. Tax Code Section 26.012(17)
18Tex. Tax Code Section 26.04(c)

19Tex. Tax Code Section 26.04(d)
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2015 Rollback Tax Rate Worksheet
City of Richland Hills

Date: 08/07/2015

26. 2014 maintenance and operations (M&O) tax rate.

$0.469092/$100

27. 2014 adjusted taxable value. Enter the amount from Line 11.

$397,241,842

28. 2014 M&O taxes.

A. Multiply Line 26 by Line 27 and divide by $100.

B. Cities, counties and hospital districts with additional sales tax: Amount of additional
sales tax collected and spent on M&O expenses in 2014. Enter amount from full year's sales
tax revenue spent for M&O in 2014 fiscal year, if any. Other taxing units enter 0. Counties
exclude any amount that was spent for economic development grants from the amount of
sales tax spent.

C. Counties: Enter the amount for the state criminal justice mandate. If second or later year,
the amount is for increased cost above last year's amount. Other taxing units enter 0.

D. Transferring function: If discontinuing all of a department, function or activity and
transferring it to another taxing unit by written contract, enter the amount spent by the taxing
unit discontinuing the function in the 12 months preceding the month of this calculation. If
the taxing unit did not operate this function for this 12-month period, use the amount spent
in the last full fiscal year in which the taxing unit operated the function. The taxing unit
discontinuing the function will subtract this amount in H below. The taxing unit receiving
the function will add this amount in H below. Other taxing units enter 0.

E. Taxes refunded for years preceding tax year 2014: Enter the amount of M&O taxes
refunded in the preceding year for taxes before that year. Types of refunds include court
decisions, Tax Code Section 25.25(b) and (c) corrections and Tax Code Section 31.11
payment errors. Do not include refunds for tax year 2014. This line applies only to tax years
preceding tax year 2014.

F. Enhanced indigent health care expenditures: Enter the increased amount for the
current year's enhanced indigent health care expenditures above the preceding tax year's
enhanced indigent health care expenditures, less any state assistance.

G. Taxes in TIF: Enter the amount of taxes paid into the tax increment fund for a
reinvestment zone as agreed by the taxing unit. If the taxing unit has no 2015 captured
appraised value in Line 16D, enter 0.

H. Adjusted M&O Taxes. Add A, B, C, E and F. For unit with D, subtract if discontinuing
function and add if receiving function. Subtract G.

$1,863,429

$0

$0

$0

$9,899

$0

$0

$1,873,328

29. 2015 adjusted taxable value. Enter Line 23 from the Effective Tax Rate Worksheet.

$398,820,302

30. 2015 effective maintenance and operations rate. Divide Line 28H by Line 29 and
multiply by $100.

$0.469717/$100

31. 2015 rollback maintenance and operation rate. Multiply Line 30 by 1.08.

$0.507294/$100
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32. Total 2015 debt to be paid with property taxes and additional sales tax revenue.
"Debt" means the interest and principal that will be paid on debts that:
(1) are paid by property taxes,
(2) are secured by property taxes,
(3) are scheduled for payment over a period longer than one year and
(4) are not classified in the taxing unit's budget as M&O expenses.
. . . . $232,990
A. Debt also includes contractual payments to other taxing units that have incurred debts on
behalf of this taxing unit, if those debts meet the four conditions above. Include only
amounts that will be paid from property tax revenue. Do not include appraisal district budget
payments. List the debt in Schedule B: Debt Service.
B. Subtract unencumbered fund amount used to reduce total debt. $0
C. Subtract amount paid from other resources.
D. Adjusted debt. Subtract B and C from A. $0
$232,990
33. Certified 2014 excess debt collections. Enter the amount certified by the collector. $0
34. Adjusted 2015 debt. Subtract Line 33 from Line 32D. $232,990
35. Certified 2015 anticipated collection rate. Enter the rate certified by the collector. If o
: 100.00%
the rate is 100 percent or greater, enter 100 percent.
36. 2015 debt adjusted for collections. Divide Line 34 by Line 35 $232,990
37. 2015 total taxable value. Enter the amount on Line 19. $400,837,438
38. 2015 debt tax rate. Divide Line 36 by Line 37 and multiply by $100. $0.058125/$100
39. 2015 rollback tax rate. Add Lines 31 and 38. $0.565419/$100
40. COUNTIES ONLY. Add together the rollback tax rates for each type of tax the county
levies. The total is the 2015 county rollback tax rate.

A taxing unit that adopted the additional sales tax must complete the lines for the Additional Sales Tax Rate. A taxing
unit seeking additional rollback protection for pollution control expenses completes the Additional Rollback Protection
for Pollution Control.
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City of Richland Hills
Certified Totals July 25, 2015
July 25 Certified Taxable Value $ 419,959,165
ARB Estimated Taxable $ 6,195,235
Estimated Incomplete Taxable $ 33,061,704
Estimated Total Taxable $ 459,216,104
2015 Taxable value homesteads with tax ceilings $ 55,059,658
2015 TIF $ 3,319,008
Taxable Value less Ceiling Taxable Value $ 400,837,438
Estimated Tax Levy Ceiling $ 258,291
Rate Calculation
Notice and Hearing Effective Rate (Estimated 0.528805
Effective Tax Rate 0.528805
M&O Effective Tax Rate 0.470680
Debt Service Estimated Tax Rate 0.058125
Projected Rate 0.528805
M&O Projected Rate 0.470680
Debt Service Estimated Rate 0.058125
Percent Increase over Effective Rate 0.000%
Projected Levy 100%
M&O Tax Levy 2,116,548
Debt Levy 261,392
Total Levy $ 2,377,939
Projected Levy 99%
M&O Tax Levy 2,095,382
Debt Levy 258,778
Total Levy $ 2,354,160
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