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Office of the City Manager City of Richland Hills, Texas
Memorandum
To: Honorable Mayor Bill Agan and members of the Richland Hills City Council
From: Eric Strong, City Manager
Date: November 1%, 2016

Subject: FWTA Street Refund

Council Action Requested:

Consideration of acceptance of FWTA final street payment for street repairs.

Background Information:

As you know, several months ago the FWTA sent us an agreement to sign in order
to receive the annual refund for street repairs that they have provided us for the
past 24 years of membership. As a reminder, this refund is equal to 15% of their
annual sales tax collections in Richland Hills, and was instituted to repair streets
that are damaged in part by their heavy vehicular traffic.

The agreement they sent had language in it that clearly and repeatedly stated that
by accepting the funds, we agreed to give up any payments in future years for any
street repairs. The council did not find this agreement acceptable, so we sent back
an agreement like we have used in years past. The agreement we sent back did
not require the FWTA to make any future payments, but it also did not definitively
mandate that payments would cease (or continue). It dealt with only this current
year.

| have notice from the FWTA that they will not be signing our agreement, and will
only provide the payment once we agree to their initial letter, which | have once
again attached for your review. | have also been told that if we don’t execute that
document soon, the entire offer will be removed and we will not be able to receive
any funding.
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Due to the threat of the funding for this year going away permanently, | wanted to
provide you the opportunity to deliberate this matter one final time. However,
staff is not recommending that you agree to this document. We simply felt you
needed the opportunity to entertain it one final time with the knowledge that it is
about to removed as an option if we don’t agree to their original terms.

Board/Citizen Input: N/A

Financial Impact: $185,453
Staff Contacts:

Eric Strong
City Manager
estrong@richlandhills.com

Attachments: FWTA offer letter
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ATTACHMENT B November 1, 2019



ATTACHMENT B November 1, 2010
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